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1.

On 15 October 1947 the North Korean Supreme Peoplefs Committee authorized
establishment of the Choson Sangsa, Ltd., to be capltalized et two hnmdred
million North Korean won end to be under the direct control of the Bureau:
of Trade of the Ministry of Commerce. The firm was to procure industrial
and war meterials to aid the economic end defense plems of the North Korean
government. Until April 1951 the Ffirm wes staf'fed with a president, two
vice-pregidmnts, and trading, accounting, and exécutive departments. In
April one hundred million North Korean won was sdded to the firm's capital
base, end import, planning, and general affairs departments were opened.

e firm's executlve department, directed by vice-president CEONG Chae-tal
(677Y4/0961./6671), has represented the North Kovean Labor Party in the Choson
Sangse structure. In March 1952 all members of the executlve department were

members of the NKLP; this department could act independently of the rest of
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the company in executing party instructioms. All other personnel and offices
of Choson Sangsa conducted normal trading operations and were separate from
any NKLP projects. . :

Until the start of the Koreen war Choson Sangsa traded with South Korea, Hongs5x1
Kong, Dairen, Chefoo, and Japan. After #5 Jume 1950; with the South XKorean

and Hong Kong trade curtailed, the more competent Chogon Bangsa tra
officials went to Tientsinmo arvange for the purchase of
goods through Chinese CommuiTE T in Tientsin which hed favoreble commerclal

ties Goods purchased 1n Tientein were being 8hipped through Manchuria.

CLASSIF| CAT ION . CONFIDENTTAL 25X1

STATE

ARMY

x| navy % | NSRB DISTRIBUTlonl I
X

AlIR X |FBl

Approved For Release 2006704720 : CIA-RDP82-00457R012200300009-8




25X1

25X1

6.

25X1
Approved For Release 20060 ZDERIPRDP82-00457R012200300009-8

ﬁgn

The prevar irade router with South Korea inclyded iwo see chennels and an govers

Jand chemnel using the Chdn'gongeni (127-0k, 38.01) (CT~3009) branch office as

the principal base. On the west coagt the EaeJu bravch controlled sea ghipments

in and out of Inch'dn and Map'o, Beoul. On the east cosst the principel Bea . .
trading involved shipments between Wousan end Chumunjin-ip (128-48, 37-53) (D5AB292) -
Ceustic soda and sosp produced at the Hunguam plant d glacial acetic acid, St
paper, and opium produced at Kllehu (129~30, 40+58) (EA-2835) were egchanged 25X1
for raw rubber, putomobile tires, and Thited Btates medicines.

Prior to the Korean war the Mixhing (30%6/5281) Sangsa, orgenized ﬁnde{‘ the
direction of CEYOE Yong-kon (1508/69@(8/0356)_ and supported by the Chosdn
x 4w {Chosbn Minchu Tang) traded principally between North Korea,

Tn order to restrict large scale forelgn trading operations to thsan Sangsa eand
to evold encouraging other firms to apply for a licenge authorizing forelgn trade,
Premier KIM Tl«song did not permit Mix fmeg: Sangss to trade in the foreign market
Wnhen CH'OF sought to reestablish the firm. KIM denled a llicense to Minhiing
Sangsa. By March 1952 the restrictions on Hinhimg Sangse bad caused illsfeeling
petween this firm and Chopon Sangses:

In Pebruavy 1952 KANG Pral (1203/0360), who was dlrector of the business, departs
ment of MizWing Sengsa before the Koremn war, and EANG's brother-in-law, KM Ons
to (6855/1750/1108), fermerly directer of the firm's accounting department,

were unemployed and destiite. CHIOE hap trisd Yo reactivate the firm bhecpuse
of his close friendship with the two men. )

domment. Hereafier, Chinese cable code mumbers will be substitubed

Tor Chinese craracters, in all dissemimations from thals office.
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